To,

No: SFAC/43/Parl.Qus/2023-24
Small Farmers Agribusiness Consortium
5th Floor, NCUI Auditorium Building,
August Kranti Marg, Hauz Khas, New Delhi - 110016

Under Secretary (M-II)

Agricultural Marketing Division (M-II)

Department of Agriculture & Farmer Welfare,
Ministry of Agriculture & Farmer Welfare
Krishi Bhawan, New Delhi

Sub: Request for inputs in r/o of the LSQ Dy. No. 9447 to be replied on 08.08.2023.

Sir,

Dated 02.08.2023

Please refer to your mail letter dated 01.08.2023 on the above subject. In this regard, point
wise reply is furnished as below:

promote their collective
interests. The purpose of an

FPC is to improve the
economic conditions of its
farmer  members by
providing  them  with
enhanced agricultural
support, marketing
assistance, and  better
access to inputs and

technolog&

S.No. | Question Reply
(a) | whether the | FPOs are being registered under either companies Act or Society Act.
Government is .
registering the
Farmer Producer
Organization
(FPO) under the
Registrar of
Companies  Act,
2013
(b) | Ifso, the difference | Both Private Limited Companies and Farmer Producer Companies are
between a normal | legal entities, they serve distinct purposes and have different
commercial membership, ownership, and profit-sharing structures. The key
company and FPO [ differences between the two are as follows:
alongwith the
details thereof; Criteria Farmer Producer | Private Limited
Company (FPC) Company
Purpose It is formed to cater to the | It is a business entity
needs of farmers and | established with the

primary objective of
making a profit. It can
engage in  various
commercial  activities
and industries to
generate revenue and
distribute profits among
its sharcholders.




Membership

It can only be formed by a
minimum of 10 individual
farmers or two producer
companies to register the
company. Only farmers are
allowed as members.

It can have a minimum
of two and a maximum
of 200 members,
excluding employees.

Ownership
and Control

The concept of one farmer,
one vote prevails,
Regardless of the number
of shares a farmer holds,
each member has equal
voting rights.

The ownership of a
private limited company
is determined by the
shareholding  pattern,
where shareholders own
shares in the company

based on their

investments.
Compliance | FPCs are governed by the | Private Limited
and Chapter XXI - A of the | Companies are governed
Regulations | Companies Act, 2013, with | by the Companies Act

certain modifications to

and need to comply with

suit the needs of farmers. | various  legal  and
They also have to follow | regulatory requirements
specific regulations related [ set  forth by  the

to agricultural activities
and cooperative principles.

government,

A total of Rs. 50.2 crores in equity grants have been disbursed during the
last 1 year to various FPOs, across states and Rs. 4.11 crores of equity

(c) |the amount and
details of grants

disbursed to the | grant is disbursed in the state of Rajasthan in the 10k FPO scheme (CSS).
FPOs in various
States  including | A total of 11.96 lakh farmers have benefited in the 10k FPO scheme till

Rajasthan in the
Last one year and
the number of
farmers benefited
therefrom
including the
details thereof

now.

(d) |the details of the

Re __; lstered FPOs under 10k FPO Scheme

il wupber of _ Registered FPOs. ||
registered Farmer Andaman &Nxcobar 4
Producer Andhra Pradesh 273
Orgamzan?ns Arunachal Pradesh 86
(FPOs) in the
Assam 270
country, State/UT- Bihar 386
wise especially in -
the state of Punjab; | [Chhattisgarh 147
Goa 8
Gujarat 372
Haryana 142
Himachal Pradesh 113
Jammu & Kashmir 178
Jharkhand 240




Karnataka 261
Kerala 111
Ladakh 3
Lakshadweep 1
Madhya Pradesh 484
Maharashtra 446
Manipur 3
Meghalaya 44
Mizoram 44
Nagaland 80
Odisha 397
Puducherry 3
Punjab 98
Rajasthan 431
Sikkim 13
[Tamil Nadu 363
Telangana 235
Tripura 50
Uttar Pradesh 976
Uttarakhand 128
West Bengal 256
Grand Total 6716

(e)

whether it is a fact
that thousands of
Farmer Producer
Organizations
(FPOS) are still
unable to access
from financial
institutions and if
so, the details
thereof; and

®

Whether the
Government is
taking any
measures to help
better accessibility
of funds for these
FPOs in the
country and if so,
the details thereof
and If not, the
reasons therefor?

In order to ensure access of FPOs to credit from mainstream Banks and
Financial Institutions. Govt. has created a dedicated Credit Guarantee
Fund (CGF). This CGF will provide adequate credit guarantee cover to
accelerate flow of institutional credit to FPOs by minimizing the risk of
financial institutions for granting loans and also enable FPOs to
undertake profitable agri-business activities leading to their increased
viability. A dedicated fund of Rs. 1,000 crore is being maintained and
managed by NABARD through its subsidiary NABSanrakshan Trustee
Private Limited, a Trustee Company.

A total of 828 Credit Guarantees have been issued in scheme till now.

Yours faithfully,

(Dr. Sumathi S)ﬂ

Dy. Director (Admn)




